Sector : Oil & Gas Exploration and Production
Applicable legislation: 

	Legal instrument
	Main Provisions
	Responsible bodies

	 Petroleum Act 1998
	Provides for granting of licences to explore and exploit resources within UKCS
	DTI

	Pipelines Act 1962
	Provides for authorisation of pipelines crossing partially enclosed areas of the sea such as bays, estuaries and harbours
	DTI

	Petroleum Act 1986
	Provides for DTI (IOM) to grant licences to explore and exploit resources within Manx waters to 12nm
	DTI (IOM)

	Mineral Workings (Offshore Installations) (Isle of Man) Act 1974 (as amended by Mineral Workings (Offshore Installations) Act 1988)
	Provides for controls and exclusion zones around mineral extraction structures
	DTI (IOM)


Policies, Objectives and Targets

	
	
	Source

	National Policies
	UK/England

Government policy is to maintain an active and successful oil and gas industry in the UK and promote the future development of the nation’s oil and gas reserves within the framework of good practice and the protection of the environment.

Scotland

See above

Wales

See above

Northern Ireland

No specific policies for marine exploitation identified.  See above.

Isle of Man

No separate IoM policy identified.
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	National Objectives
	The UK Government working in partnership with the oil and gas industry to deliver quicker, smarter and sustainable energy solutions for the new century. 

The UK Continental Shelf to be maintained as the UK is universally recognised as a world centre for the global business.


	PILOT vision for 2010

	National Targets
	UK Targets

· A production level of 3 million barrels of oil equivalent per day in 2010.

· A sustained investment level of £3 billion per year.

· A 50% increase in the value of industry-related exports (by 2005).

· An additional revenue of £1 billion from new businesses 

· 100,000 more jobs than there would otherwise have been in 2010.

· prolonged self-sufficiency in oil and gas for the UK.


	PILOT vision for 2010

	Regional Policies
	North West England

No regional policy identified beyond commitment to promoting diversification of energy resource to include renewables etc, thus reducing dependency on finite reserves of oil & gas.

North Wales

Careful exploitation of the wide range of finite (including oil and gas) and renewable energy resources.

.

Unitary Development Plans need to give further consideration to the future impact of possible production from western and south western sectors of the Irish Sea and the resulting need to also identify sites for pipeline landfall, processing and associated power generation activities in north west Wales.

Many areas of North Wales are covered by important environmental designations and need to be protected from any adverse impacts of development


	North West Sustainable Energy Strategy

Regional Planning Guidance for North Wales. 

Adopted October 2002. Sect. 4 (Strategy)
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	Regional Objectives
	North Wales

Carefully exploiting the wide range of finite (including oil and gas) and renewable energy resources
	Regional Planning Guidance for North Wales. 

Adopted October 2002

	Regional Targets


	None Identified
	

	Constraints/Issues


	· Extraction can only take place where the resource occurs in sufficient quantity and of the desired quality.

· Economic exploitation of reserves is reliant on oil/gas prices in the market sector.

· Prospecting licence requires that no vessel/other user may lawfully enter the area unless specifically authorised to do so

· automatic designations of ‘safety zones’ up to 500m in radius around installations in tidal waters up to the seaward limit of the territorial sea and waters designated under the Continental Shelf Act 1964

· exploration licence lasts for three years but may be extended for another three years at the discretion of the Secretary of State.

· Production licence lasts for an initial term of three years, after which it may be extended for another six years on the approval of the Secretary of State. The holder can also apply to continue the licence for part of the licenced area for a third term of 15 years and a fourth term of 24 years.

· Resources of oil and gas are finite

· Potential conflicts with fishing, nature conservation (future offshore designations) and navigation.

· Potential for oil spill/pollution

· Incomplete knowledge of resource sites.

· Advancing technologies mean currently inaccessible reserves may be economically/technically viable in future.
	The Petroleum Act 1998 (consolidating the Petroleum Act 1987, sections 21-24).  Also the Mineral Workings (Offshore Installations) (Isle of Man) Act 1974 (as amended by Mineral Workings (Offshore Installations) Act 1988

Petroleum (Production) (Seaward Areas) Regulations 1988 (as amended),

	Statement of future needs (and assumptions)

5 years

20 years


	· By around 2006 the UK will be a net importer of gas and by around 2010 of oil.


	Energy White Paper 2003


